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Research Question 

What is the impact of migrant remittances on 
education attendance and education attainment of 

youth (aged 15-24) in the Mashreq countries 
(Jordan, Syria and Lebanon)? 



Originalities of the Research 

  Research investigating the effects of remittances is still less 
developed than the one focusing on their determinants (Chami et 
al, 2003) especially from a household perspective.  

  The paper is an additional empirical evidence on the usage and 
implications of remittances among competing theories: 
   No consensus in the literature on the usage of remittances 

(consumption vs. investment) 
   No consensus in the literature on the sign of the effect of 

remittances on human capital  

  Most empirical work has been conducted on countries in Latin 
America or South Asia. This work, to the authors’ knowledge is the 
first on Mashreq countries (evidence based research is lacking in 
MENA). 



Some Related Literature 

  Positive Effect:  
Mansuri (2005) for Pakistan. 
Calero et al (2006) for Ecuador. 

  Negative Effects: 
Lopez-Cordova (2005), and Mckenzie and Rapoport 

(2006) for Mexico. 

Our paper is linked to: 
Mansour, Chaaban and Litchfield, IMR (2011).  



Overview of Remittances in MENA and Mashreq 

  Remittances inflows in MENA (2010): 
   US$35.4 billion (10.9 percent of total Remittances) 
   Up from US$13.1 billion in 2000. 

  Remittances Inflows in Mashreq Countries (2010): 
   Lebanon: US$8.2 billion (20.9 percent of GDP) 
   Jordan: US$3.8 billion (13.8 percent of GDP) 
   Syria: US$2.4 billion (4.1 percent of GDP)  

Source: World Bank Migration Factbook 2011. 



Channels of Impact of Remittances on Education 

Direct Effect: 

  Remittances alleviate household liquidity constraints 

Indirect Effects: (through Migration mainly) 
  Change in household composition and loss of income 

source  
  Information, Preferences and Uncertainty 



Data Sources 

  Jordan Household Expenditure and Income Survey 
2006. 

  Syria Household Expenditure Survey 2003-2004. 

  Lebanon Living Conditions Survey 2004. 

  Population of Interest:  
 Youth defined as individuals aged [15-24]. 



Empirical Methodology (1) 

  The Education Attendance Model (Probit Model): 

  Edij captures education attendance: binary variable for whether 
individual i from household j is currently enrolled in school/university.  

  Control Vectors:  
  Household demographics: Size, Number of Children, Number of Adults. 
  Individual’s characteristics : Marital Status (individuals aged 18-24).  
  Parents education: Education Attainment of both Mother and Father. 
  Regional controls: Geographical areas for each country. 
  Wealth: Dwelling size & Asset ownership (Mobile phone, Computer, Car, 

 Land), private.  



Empirical Methodology (2) 

  The Education Attainment Model (Censored Ordered Probit): 

  Features:   Examining Final Level of Schooling 
          Ordered Outcome Model 
          Right-Hand Censorship 

  Reduced linear form: 
  Probability function for education outcome: 

  Likelihood function for uncensored sub-sample: 

  Likelihood function for censored sub-sample: 
  Final Likelihood function: 



Empirical Methodology (3) 

  The Endogeneity Issue: 
  Remittances my not constitute and exogenous shock as decision on migration, 

remittances and schooling are made simultaneously.  

  Instrumental Variables are used to address endogeneity. 



Results Summary – Remittances Receipt 

  Remittances Receipt increases the probability of attending 
school/University in: 
   Jordan for Males [18-24]. 
   Syria for Males and Females [15-17] and [18-24]. 
   Lebanon for Females [18-24]. 

  Individuals from Remittance Receiving households attain higher 
levels of education than their non-receivers counterparts in: 
   Jordan for Males and Females [18-24]. 
   Syria for Males and Females [15-17] and [18-24]. 
   Lebanon for Females [18-24]. 

  General Observation: Magnitude on Female Education is less 
in magnitude and statistical significance. 



Results Summary – Other Variables 

  Parents Education Attainment influences positively 
both education outcomes across age groups and 
gender in the 3 countries – Magnitude of the 
Mother Education coefficient is higher in the majority 
of the cases. 

  Marital Status severely reduces the probability of 
attending school/university and attaining higher 
levels of education compared to non-married. 



Attendance Model - Jordan 



Attendance Model - Syria 



Attendance Model - Lebanon 
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Attainment Model - Lebanon 
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